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SUBJECT:
Using Biodiesel to Meet Alternative Fueled Vehicle Requirements

 

A recent amendment to the Energy Policy Act of 1992 (EPACT) permits federal agencies to use biodiesel to meet a portion of their alternative fueled vehicle (AFV) acquisition requirements. Title XII of Section 101(a) of the Omnibus Consolidated and Emergency Supplemental Appropriations Act of FY 1999 (P.L. 105-277)(attachment) permits  federal agencies to meet up to 50% of their AFV acquisition requirements by using biodiesel fuel. For the first time, fleet managers can comply with EPACT requirements by using an alternative fuel rather than acquiring additional alternative fuel vehicles. Under the new provisions, each 450 gallons of pure biodiesel (B100) used in a vehicle weighing over 8500 pounds counts as one full AFV credit. Since biodiesel, a cleaner burning alternative fuel produced from domestic renewable feedstock such as vegetable oils, is typically used as B20, (a blend of 20% biodiesel and 80% petroleum diesel) using 2250 gallons of B20 equates to one AFV credit under EPACT. 

Biodiesel is not approved for use in tactical vehicles because of concerns regarding its long-term stability. However, it may be suitable for use in administrative (commercial) vehicles where long-term storage is not an issue. Before deciding to use biodiesel, DoD fleet managers should ensure that: 

· Separate tankage (not used by tactical vehicles) is available for biodiesel. 

· The biodiesel being used meets the ASTM Provisional Specification 121 for Biodiesel Fuel (B100) 

· The impact of biodiesel use on warranty coverage, which varies by vehicle/engine manufacturers, has been checked. (Major engine manufacturers have all issued statements regarding the use of biodiesel as it pertains to their warranty coverage. To obtain a copy of any of these statements, call the National Biodiesel Board)  

· The higher cloud and pour points of biodiesel, which affect cold weather performance, are taken into account. (Cold flow properties of B20 are generally 1° to 3° higher than conventional diesel) 

Although biodiesel costs more than petroleum diesel, it can be used in unmodified diesel engines. Therefore, it represents an opportunity to meet a portion of DoD's AFV acquisition requirements at lower overall cost. The Department of Energy has issued guidance "Biodiesel Fuel Use Credit Interim Final Rule" that provides details regarding how to use biodiesel to meet AFV acquisition requirements. This document can be found at http://www.ott.doe.gov/documents/federal_register.shtm

 HYPERLINK "/denix/Public/Redirect/redirect.cgi%3Furl=http://www.ott.doe.gov/documents/federal_register.shtml"
l. I urge you to evaluate the use of biodiesel as an option for meeting a portion of your AFV requirements. Additional information on biodiesel is available from:

· National Biodiesel Board at (800) 841-5849 or www.biodiesel.org 

· U.S. Department of Agriculture, Ms. Sharon Holcombe at (202) 720-3820 

· U.S. Army Tank-Automotive Command, Mr. Luis Villahermosa at (810) 574-4207 

· U.S. Department of Energy at http://www.afdc.nrel.gov/ 

The Defense Energy Support Center (DESC) will support DoD biodiesel requirements. In accordance with DFARS 208-7003-1, fuel requirements must be submitted to DESC for centralized procurement when the estimated annual requirement by line item exceeds $100,000. DESC may also provide contracting services for requirements below this threshold. DoD activities with biodiesel requirements should forward them through regular channels to DESC. The DESC technical POC for questions is Ms. Pamela Serino at (703) 767-8415, pserino@desc.dla.mil. 

EPACT originally focused totally on acquisition of light-duty AFVs. Since passage of EPACT in 1992, federal agencies have been provided several options to give them flexibility in meeting the statutory requirements. For example, Section 5 of Executive Order 13031 allows federal agencies to gain extra AFV credits through acquisition of medium- and heavy-duty AFVs, as well as zero emission vehicles (ZEV). In addition, over the last two years automobile manufacturers have made a substantial number of new light-duty AFVs available. With the addition of these new models, plus the options of medium- and heavy-duty AFVs, ZEVs, and biodiesel, many opportunities are now available for meeting EPACT AFV requirements. I urge you to evaluate all of these options when deciding how to meet EPACT AFV requirements. 

My POC for AFV issues is Mr. Karl Weiss at (703) 604-1846, weisska@acq.osd.mil.
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Sherri W. Goodman
Deputy Under Secretary of Defense
(Environmental Security)


Attachment: As stated 

cc: DUSD(L)
----DESC 

S. 417 - 4 

SEC. 7. BIODIESEL FUEL USE CREDITS.

(a) AMENDMENT-Title III of the Energy Policy Act of 1992 (42 U.S.C 13211-13219) is amended by adding at the end the following new section:

SEC. 312. BIODIESEL FUEL USE CREDITS.

"(a) ALLOCATION OF CREDITS.-

"(1) IN GENERAL.- The Secretary shall allocate one credit under this section to a fleet or covered person for each qualifying volume of the biodiesel component of fuel containing at least 20 percent biodiesel by volume purchased after the date of the enactment of this section for use by the fleet or covered person in vehicles owned or operated by the fleet or covered person that weigh more than 8,500 pounds gross vehicle weight rating.

"(2) EXCEPTIONS.- No credits shall be allocated under paragraph (1) for a purchase of biodiesel-

"(A) for use in alternative fueled vehicles; or

"(B) that is required by Federal or State law.

"(3) AUTHORITY TO MODIFY PERCENTAGE.- The Secretary may, by rule, lower the 20 percent biodiesel volume requirement in paragraph (1) for reasons related to cold start, safety, or vehicle function considerations.

"(4) DOCUMENTATION.- A fleet or covered person seeking a credit under this section shall provide written documentation to the Secretary supporting the allocation of a credit to such fleet or covered person under paragraph (1).

"(b) USE OF CREDITS.-

"(1) IN GENERAL.- At the request of a fleet or covered person allocated a credit under subsection (a), the Secretary shall, for the year in which the purchase of a qualifying volume is made, treat that purchase as the acquisition of one alternative  fueled vehicle the fleet or covered person is required to acquire under this title, title IV, or title V.

"(2) LIMITATION. - Credits allocated under subsection (a) may not be used to satisfy more than 50 percent of the alternative fueled vehicle requirements of a fleet or covered person under this title, title IV, and title V. This paragraph shall not apply to a fleet or covered person that is a biodiesel alternative fuel provider described in section 501(a)(2)(A).

"(c) CREDIT NOT A SECTION 508 CREDIT.- A credit under this section shall not be considered a credit under section 508.

"(d) ISSUANCE OF RULE.- The Secretary shall, before January 1, 1999, issue a rule establishing procedures for the implementation of this section.

"(e) COLLECTION OF DATA.- The Secretary shall collect such data as are required to make a determination described in subsection (f)(2)(B).

"(f) DEFINITIONS.- For purposes of this section-

"(1) the term 'biodiesel' means a diesel fuel substitute produced from nonpetroleum renewable resources that meets the registration requirements for fuels and fuel additives established by the Environmental Protection Agency under section 211 of the Clean Air Act; and

"(2) the term 'qualifying volume' means-

"(A) 450 gallons; or

"(B) if the Secretary determines by rule that the average annual alternative fuel use in light duty vehicles by fleets and covered persons exceeds 450 gallons or gallon equivalents, the amount of such average annual alternative fuel use."

(b) TABLE OF CONTENTS AMENDMENT. - The table of contents of the Energy Policy Act of 1992 is amended by adding at the end of the items relating to title III the following  new item:
"Sec. 312. Biodiesel fuel use credits."

SEC. 8. REPORT CONCERNING COMPLIANCE WITH ALTERNATIVE FUEL VEHICLE PURCHASING REQUIREMENTS.

(a) IN GENERAL.- Section 310 of the Energy Policy Act of 1992 (42 U.S.C. 13218) is amended-

(1) by striking the heading and inserting the following:

"SEC. 310. REPORTS.";

(2) by inserting "(a) GENERAL SERVICE ADMINISTRATION PROGRAM REPORT. -"  before "Not later than"; and 

(3) by adding at the end the following:

"(b) COMPLIANCE REPORT.-

"(1) IN GENERAL. - Not later than 1 year after the date of enactment of this subsection, and annually thereafter for the next 14 years, the head of each Federal agency which is subject to this Act and Executive Order No. 13031 shall prepare, and submit to Congress, a report that -

"(A) summarizes the compliance by such Federal agency with the alternative fuel purchasing requirements for Federal fleets under this Act and Executive Order No. 13031; and

"(B) includes a plan of compliance that contains specific dates for achieving compliance using reasonable means.

"(2) CONTENTS.-

"(A) IN GENERAL.- Each report submitted under paragraph (1) shall include-

"(i) any information on any failure to meet statutory requirements or requirements under Executive Order No. 13031;

"(ii) (I) any plan of compliance that the agency head is required to submit under Executive Order No. 13031;

"(II) if a plan of compliance referred to in subclause (I) does not contain specific dates by which the Federal agency is to achieve compliance, a revised plan of compliance that contains specific dates for achieving compliance; and

"(iii) and relate information the agency head is required to submit to the Director of the Office of Management and Budget under Executive Order No.13031.

"(B) PENULTIMATE REPORT.- The penultimate report submitted under paragraph (1) shall include an announcement that the report for the next year shall be the final report submitted under paragraph (1).

"(3) PUBLIC DISSEMINATION OF REPORT. - Each report submitted under paragraph (1) shall be made public, including-

 

